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outdated. The rules of money have changed. Unlike our
grandparents, we will no longer have the same job for
30 years or depend on our company’s pension plan for
a secure retirement. Also unlike our grandparents, we
will no longer live in the same home or keep the same
mortgage for 30 years.

Statistics show that the average homeowner lives in
their home for only seven years. According to the Federal

Why You Shouldn’t Fear Your Mortgage

Back in the 1920s, a common clause in loan
agreements gave banks the right to demand full
repayment oftheloanatanytime.When thestock market
crashed on October 29, 1929, millions of investors lost
huge sums of money, much of it on margin. Since the
value of the stocks dropped, few investors wanted to
sell, so they had to go to the bank and take out cash to
cover their margin call. It didn’t take long for the banks
to run out of cash and start calling loans due from good
Americans who were faithfully making their mortgage
payments every month. However, there wasn’t any
demand to buy these homes, so prices continued to
drop. To cover the margin calls, brokers were forced
to sell stocks and once again there wasn’t a market for

Copyright © 2006 Strategic Equity. All Rights Reserved.







