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is created. The mortgage payment is considered the
“employmentcost.”What manypeopledon’t understand
is when we leave equity trapped in our home we incur
the same cost, but we call it a lost “opportunity cost.”
The money that’s parked in your home doing nothing
could be put to work earning you something.

Let’s say you had $100,000 of equity in your home
that could be separated. Current mortgage interest
is 6.25%, so the cost of that money would be $6,250
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effect on the appreciation rate of the home.

Home equity is the equivalent of stashing money
under your mattress or buried in a tin can in your
backyard. It’s clear to us neither of these are efficient
uses of money, as they are not earning anything but
more likely actually losing value due to inflation.
However, if you would not stash $10,000 under your
mattress, why would you want to keep $200,000 sitting
idle and dormant in the form of home equity?!?
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