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you--or against you--in your long term financial plan.
If you're like most Americans, you probably haven’t
put much thought into how your interest rate will
affect your long term net worth. That’s because most
consumers lose focus at the point of sale. Atthe time you
were getting a mortgage, you probably focused on loan
approval rather than on loan suitability, just like most
borrowers do. Most borrowers are often so consumed

more wealth in their houses than in all their other
investments combined. Recent research also indicates
that the number one reason--cited by 84 percent of
homebuyers surveyed--for buying a home is that
consumers believe that it’s the best long-term financial
investment.

In order to fully capitalize on your house as an
investment, youll need to understand a few basic
concepts.

When a House Is Not a Home

The first concept that you’ll need to grasp is
that your house is not always a home. In fact, if
youre considering your house as an investment, it is
imperative that you stop viewing it simply as a home.
A home is the experience that people have living inside
their houses. They may think of holiday gatherings or
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